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General Instructions:

1) Please check that this question paper contains 8printed pages.
2) All questions in both the sections are compulsory. However there is internal choice in some

guestions.

3) Marks for questions are indicated against each question.

4) Question Nos. 1-10 and 18-27 are very short answer questions carrying 1 mark each. They are
required to be answered in one sentence each.

5) Question Nos. 11-12 and 28-29 are short answer questions carrying 3 marks each. Answer to
them should normally not exceed 60 words each.

6) Question Nos. 13-15 and 30-32 are also short-answer questions carrying 4 marks each. Answer to
them should normally not exceed 70 words each.

7) Question Nos. 16-17 and 33-34 are long-answer questions carrying 6 marks each. Answer to them
should normally not exceed 100 words each.

8) Answer should be brief and to the point and the above word limits should be adhered to as far as

possible.
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Section-A (Introductory Macro Economics)
T TSI 3T 93 /| TR e sy AT AT 8 1
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GIEENERIED () TITEY F ATaTH AT F

National income is the sum of factor incomes accruing to:

(A) Nationals (B) Economic territory
(C) Residents (D) both residents and non-residents
T 2 <1 =atRat o e (A araterny & afzy - 1

Tfed 721 1 Foher s =R T |

ATE(T - 3T A T Fae FAT N 2

UTed : | T SHE gl Ueh SIS S[d &7 |

ATE(Y : qH [ Al AU HH FAlhole ATRT |

A& F T T TH e il ThaT 7 Tohe THEATAT 7 ATHAT AT TS 2
() g F WSTLOT T FHH (@) TG ATTLTHAT T FHT

@) Tt s & 71 i FwE (@) THTT oo THTS ol HHT

Read the following dialogue between two people.

Rohit : | want 1 kg of mango

Aarushi : what will you give in exchange?

Rohit: | can give you 1 pair of shoes in return.

Aarushi : 1 do not need shoes. | want chocolates.

Which of the following problems is being faced by Rohit and Aarushi in their
exchange process?

(A) lack of store of value (B) lack of double coincidence of wants
(C) Lack of standard of deferred payment (D) Absence of common unit of value

T3 T I TR SAALTTT & [E2oF / TATE] |

Money supply is concept [Stock/Flow]

T 4 STE HHTT q9d TG (CHITTH) T g1 1 [0 HT A FTIRT 2

What is the value of multiplier when marginal propensity to save (MPS) is zero?

T 5 THT TAT T FRATOT F 1

Define aggregate demand.

T 6 ATQ TTATH HTET=% 6900 TAT ST T TIAATA=% 600 AT TSTHRIG T HTST G-
1

(31) ®.6300 () .7500 (F) %.7400 (%) ©.7300

If primary deficit is Rs.6900 and interest payment is Rs.600,then fiscal deficit is:

(A) Rs.6300 (B) Rs.7500 (C) Rs.7400 (D) Rs.7300
T 7 AR o | i &7 el F:T 82 I

EHATFL () IR Lo () Toehl T (@) 1T
Which of the following is direct tax?
(A)Income tax (B) Excise duty (C) Sales tax (D) Custom duty
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CASE STUDY
FETrEd 91e FT A YE s I¢ TAT 918 A ATHT G0 6 AT 9 &0 T0 754 3 I &
U SrfeaaedT §, 919 A11or0 o a&qell oiie qarsti &7 f{a7a w9 4500 37T 2500 F T FATA

AT FECAT T SATATA FHHL: 1000 AT 1500 T

Read the following text carefully and answer the given questions on the basis of the same and
common understanding:

In an economy, suppose there is export of goods and services are 4500 and 2500 respectively
and import of services and good are 1000 and 1500 respectively.

T 8 ATAAEAT H AT HIAT HT T 8- 1
(A) 3500 (B) 3000 (C) 4500 (D) 2000
Balance of Trade in the economy is:

(A) 3500 (B) 3000 (C) 4500 (D) 2000

T 9 "VRTATA S SATIIE HqA § T8 AT AT 8| (T / )

1
“Balance of payment is wider than balance of trade”. Defend or refute
T 10 AAAEAT H G9T ATITL FT €T g -
1
(31) 1000 (=) 1500 (¥) 2000 () (-) 500
Balance of invisibles Trade in the economy is:
(A) 1000 (B) 1500 (C) 2000 (D) (-) 500

T 11 TS ATEqT S qohel FI 3CATE %.520 § AT A6 Tohel HLe IATE 9650 § T AT
AH T ! TUET shi o1
3

If the real GDP is Rs.520 and Nominal GDP is Rs. 650, calculate the Price Index.
OR
3-8t sreferareT Aiee § 3 & 7617 TaTe i AT H2 |

Explain the circular flow of income in two sector model.

S 12 ST T A HAT o SATSHAT o THE a0l ATEAT H7 | 3

Explain the effect of appreciation of domestic currency on imports.

T 13 Ha [ S o (AT e d AT T 0 e 4
EHAFL Fhh &TH | (&) TET T 6 TTH |
Discuss the following functions of a central bank -

(A) As Government’s Bank (B) Currency Authority.
OR

T HEATCHT IATGIT %0l T 1AdT & ATIOTToAT oo GILT TTE THHIT shl STRAT I THATSY |
Giving a numerical example, explain the process of money creation by the commercial bank.
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T 14 STFAEAT § ST AT ol THEAT I L FEA g AITxeh A & (s &l SITT qqTs0 |

4
Explain any two monetary policy measures to overcome the problem of deficient demand in
an economy?

T 15 AT ITAL & HIU Kl TTE FIA U HATATET FLHILT AT BT TS0 3T TSR
ST H A Hl 4

(1) TSI & 3 ST o < &t fasht & ariam|
(@) AT T 3T Forg T 197 3977 |
() FTESTIH &7 6 STHAL HT HATH

(%) TLHRTL G0 9T TTE
Categorise the following government receipts into revenue and capital receipts. Give reasons
for your answer.

(A) Receipts from sale of shares of a public sector undertaking.

(B) Borrowing from public.
(C) Profits of public sector undertakings

(D) Income tax received by the Government.

T 16T ATTOThT shl A TAT & 5T HEAT 16.1 7 16.6 % IAL &I 1910 6
3T IqATT 9T GEE AD=C+] AS =Y
100 120 20 40 160 100
200 200 0 40 240 200
300 280 20 40 320 300
400 360 40 400 400
500 440 60 40 480 500
600 520 80 40 560 600

16.1 THTA=eg fag aarzy |
16.2 FIAT T I 3T KT TqL AT 0l 1o |

163 3T o TALE.400 FUE TT I AT HIToT3

16.4 ST AT T TIL F.400 FLISHE.500 FLE gl STTAT & MPS T HIT ST i Tord

16.5 3T 3 TTT =.100 FLIE TL APC FT HTH ST o |

16.6 AT o TIL F.500 FLISIL APS FT HTH AT shl o
Answer the Question No. 16.1 to 16.6 from the help of given table.
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Income | Consumption Saving Investment | AD=C+lI AS =Y
100 120 -20 40 160 100
200 200 0 40 240 200
300 280 20 40 320 300
400 360 40 400 400
500 440 60 40 480 500
600 520 80 40 560 600

16.1 Identify the Break-even point.
16.2 Locate the equilibrium level of income.
16.3 Calculate saving at income level of Rs.400 Crores.
16.4 Calculate MPS when income changes from Rs.400 Crores to Rs.500 Crores.
16.5 Calculate APC at income level of Rs.100 Crores.
16.6 Calculate APS at income level of Rs.500 Crores.
OR

FHY T S TAT T FIEHIOT FT TIRT FId g0 AR AT 6 HIAT T (107 il ATAT
ENIE R

Using Aggregate Demand and Aggregate supply approach, explain how is the equilibrium
level of national income determined?

T 17 RS T 0T < | (3T) LT A1, 3T (@) AT Lo F T2 Tohel T4 3cATR 6

EER| @A FISH)
sifaw st 3w =23 2,000
ST qERTT ST AT 4,000
GEERCEG IR CIRT LI 900
sifaw =i 500
AL T2l 100
Fa- e it ffer s 7,000
foraer & 9T (& F14F AT 50
LRI 60
[E ATAET T 300
FSREIRI 150

Calculate (A) National Income and (B) Gross domestic product at market price.
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Particulars (in Crores)
Private Final Consumption Expenditure 2,000
Government Final Consumption Expenditure 4,000
Gross Domestic Fixed Capital Formation 900
Closing Stock 500
Opening Stock 100
Mixed income of self-employed 7,000
Net factor income from abroad 50
Net exports 60
Net indirect taxes 300
Depreciation 150

T - G (AT 3eien fasemen

Section — B (Indian Economic Development)

o7 18 FAAAAT F HAHT AT STTaTaeT off. 1

ENEEIGEING EIEEIG @) Rz (@) 2T (@) AT (@)

The Indian economy at the time of independence was:

(A) Developed

T 19 AT TTAEATIAT FAT 52

What is import substitution?

(B) under developed (C) stagnant

(D) both (B) and (C)

ST 209TAE GStt (HHTOT 30T S ST &
(3T) FTET T FHAT STANT (@) AT g1t et | g5
@) STt g H I (@) TAT (3 3T (@)

Human capital formation leads to.
(A) Efficient utilization of inputs.
(C) Increase in GDP growth.

5T 21 FH TATerefianaor & 47 a1y 82

What is meant by agricultural diversification?
T 22 VA T d TAhTe & 7497 a9 82

What is jobless growth?
5T 23 TATALIT 0T Fge 13 &AHAT T TILATIOT

Define carrying capacity of environment
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ST 24 AT [AHTH AR o (el &f Fehalahl 6 A7 (G0 1
Write the Name any two indicators of Human Development Index.
OR
srefereredT o 3 8 o <0 7 ST o a2t T =i R

In which sector of economy, has China surpassed both India and Pakistan?

CASE STUDY

AT uTe T &A@ 9 AT 4TS ¥ ATHTT THE % e 92 0 Tw 3ot o 397 &
FEEATE FT | AgATs (TANWA) FIEATl &l FE9aq FIT TRl § TTATEd Hied & o0
TAATS § 9[F i T2 U TATSHT 1T HIGATH Fl HIT IeATEHAT AT TTATIE AT TEH
H G T | AT o0 o ToIT I T 1T STFe g §ATTord faereeraed ! § U BTH
AigaAT ag #, Tfera ARATs aherdl T3 aH [ HEITeS a9 Lol § S a7 Lol g o o7 SAT &
AT FHT W5l & 1Fhs T T HigdT THg G&H-0T T T & ATea F Tt 91 it 938 F1d F:eh
O A | F9q T3T F T & 16 =0 a9d o a1, T GIe THI il Fe T et ST Tee i
AT, T AT, FEIT T AT 7 AT -GoT AT TSTT T TETET < g

ToT2s T TRTAAT THg A G&H 0T FIAHH T o HEH H TFH IALAN g HAedAT
2l 1

(Tt o)
26 0T o HEATT FTAT o (HATAL T HSTSIAT S ATERT 6 07 ST F Hi<h faeA Tl | FHTHI
g AT Bl 1

GERER)
SoT27 TTHIT &1 H 3T 3T T o [olT Fohval &l -0 AT ST o 719 a1
1

Read the following text carefully and answer the given questions on the basis of the same and
common understanding:

Tamil Nadu Women in Agriculture (TANWA) is a project initiated in Tamil Nadu to train
women in latest agricultural techniques. It induces women to actively participate in raising
agricultural productivity and family income. At a Farm Women’s Group in Thiruchirapalli,
run by Anthony Ammal, trained women are successfully making and selling vermin compost
and earning money from this venture. Many other Farm Women’s Groups are creating
savings in their group by functioning like mini banks through a micro-credit system. With the
accumulated savings, they promote small-scale household activities like mushroom
cultivation, soap manufacture, doll making or other income- generating activities.

25 Self help groups and micro credit programmes are an emerging phenomenon in the

context of credit. (rural/urban).

26 Institutional sources of credit has gone a long way in liberating the farmers from the debt

trap of Mahajans and money lenders. (true / false)
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27 Name any two non-farm activities to generate income in rural areas.

T 28 WA H STISIUT TRTHIT 7% 1 3T H a8 Lol &, A LSRR U ¥ {27 a7 g &
AT 3 AT H1 AT F Fd 22 3

GDP in India is growing nearly at the rate of 7% , but unemployment stays to be a serious
issue. How do you reconcile these facts?

T 29 FAT AR AT & T IS FoRATHT T AT FHTAT GIFA ST AT 0T JIF FT A7
EHEL, 3

Do you think loans should be written off in case farmers find it difficult to pay off?
OR

foreaT forenTer &7 Ua Hgcaqul g gl fevoot fifere

Education is an important ingredient of growth. Comment

T 30 TAAAAT o6 THT AT ol 5, HaH Hged ol AT FATAAT T L@ 1ohd He | 4
Underscore some of India’s most crucial economic challenges at the time of independence.
OR

TTSTHT STATE o I AT 1o & I ST (STe | Sroft S[HeHT F7 & 752 T FI |

Why was public sector given a leading role in industrial development during the planning
period?

5T 31 HIEA | SIS Sl THEAT &l e Feel o AT ST TATS | 4
Give four measures to remove Unemployment in India.

T 32 AU A o F o W @ urlEea 9 i fF g9 S ot
IS &2 4

What similar developmental strategies have India and Pakistan followed for the respective
developmental path ?

ToT 33 7 AT AT 1991 F T&7 < FAaey § fi= - & 7 Farsu) 6

State the three arguments in favour and against New Economic Policy 1991.

T 34 FT AT =6 (A | AgHA § 1o AT G207 [Santd il Ueh TRgrd a6 AN 8?2
AT STTATHA (IET | 6

Do you agree with the view that environmental degradation is an avoidable opportunity cost
of development? Write your observations.
OR

STThT T | FAd (oshTe il THE O 7 gl AT ?

What, in your opinion should be the principal strategy of sustainable development?
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